SAMPLE AGREEMENT – SPLIT REVENUE WITH FLOOR
This Retirement Succession Agreement (“Agreement”) is entered into on this ___ day of __, 20, by and between [Seller Full Name] (“Seller”) and [Buyer Full Name] (“Buyer”), both currently registered with Harbour Investments, Inc. Seller and Buyer may be collectively referred to as “Parties” and individually as a “Party.”

1. Purpose
The purpose of this Agreement is to outline the terms under which Buyer will acquire and assume management of Seller’s securities business, hereinafter referred to as “The Business,” in the event of Seller’s retirement, and to establish payment arrangements for the Seller or Seller’s beneficiaries within agreed minimum and maximum payment thresholds, in compliance with FINRA Rule 2040.

2. Definitions
· The Business: Refers to Seller’s active client accounts, associated intellectual property, goodwill, and related assets necessary for operation.
· Retirement: Permanent cessation of Seller’s active participation in The Business.
· Payment Floor: The minimum total amount to be paid to Seller as defined in this Agreement.
· Payment Ceiling: The maximum total amount to be paid to Seller as defined in this Agreement.

3. Rights and Obligations

3.1 Rights of Buyer
Upon the effective date of retirement, Buyer will assume full control and management of The Business, including all rights to intellectual property, client relationships, and other associated assets.

3.2 Payment Schedule and Revenue Distribution
Buyer agrees to compensate Seller according to the following terms:
· Revenue Split: Beginning on [Start Date], Buyer will pay Seller ___% of net revenue from The Business.
· Payment Floor: Payments will continue until Seller has received at least [Floor Amount].
· Payment Ceiling: Payments will cease if total payments to Seller reach or exceed [Ceiling Amount] prior to the specified [End Date].
· If the total payments do not reach the Floor Amount by the End Date, payments will continue until the Floor Amount is fully paid to Seller.

3.3 Payment to Beneficiaries
· Primary Beneficiary: In the event of Seller’s death, Buyer will continue payments as outlined above to the designated primary beneficiary, [Insert Beneficiary Name].
· Contingent Beneficiaries: If both Seller and Primary Beneficiary are deceased, payments will be distributed equally to the contingent beneficiaries listed herein or according to the latest written instructions provided by Seller.

3.4 Buyer’s Obligation in Case of Death
In the event of Buyer’s death, Buyer’s estate will be responsible for continuing the remaining payments to Seller or to Seller’s designated beneficiaries. Alternatively, Buyer’s estate may fulfill its obligations through a lump sum payment of the outstanding balance.

4. Compliance with FINRA Rule 2040
This Agreement is made in compliance with FINRA Rule 2040, allowing payment of compensation to an unregistered person in the event of Seller’s retirement. Both Parties affirm that this Agreement was entered while Seller was registered and in good standing with FINRA.

5. Miscellaneous Provisions

5.1 Non-Solicitation
Seller agrees not to solicit clients or employees of The Business except as related to the continuity and servicing of The Business as specified in this Agreement.

5.2 Severability
If any provision of this Agreement is found to be invalid or unenforceable, the remaining provisions shall remain in effect.

5.3 Entire Agreement
This document constitutes the entire agreement between the Parties regarding the matters set forth and supersedes all prior agreements or understandings.

5.4 Governing Law
This Agreement shall be governed by the laws of the State of [Insert State].

IN WITNESS WHEREOF, the undersigned have executed this Agreement as of the date first above written.


______________________________ Date: __________
[Seller Full Name] (Seller)


______________________________ Date: __________
[Buyer Full Name] (Buyer)


______________________________ Date: __________
Rhonda Meyer, COO
Harbour Investments, Inc.

