EVENT SUCCESSION AGREEMENT
This Event Succession Agreement (“Agreement”) is entered into on this _______ day of_________________, 20_____, by and between [Seller Full Name] (“Seller”) and [Buyer Full Name] (“Buyer”), both currently registered with Harbour Investments, Inc. Seller and Buyer may be collectively referred to as “Parties” and individually as a “Party.”
1. Purpose
The purpose of this Agreement is to outline the terms under which Buyer will assume management of Seller’s securities business, hereinafter referred to as “The Business,” in the event of Seller’s death, disability, or sudden retirement, and to establish payment arrangements for the Seller’s heirs or beneficiaries in compliance with FINRA Rule 2040.
2. Definitions
The Business: Refers to Seller’s active client accounts, associated intellectual property, goodwill, and related assets necessary for operation.
Qualifying Events: Death, disability, temporary disability, or sudden retirement of Seller.
3. Rights and Obligations
3.1 Rights of Buyer: Upon a Qualifying Event, Buyer will assume temporary control and management of The Business. Buyer shall have the right to purchase The Business and provide ongoing services to its clients.
3.2 Buyout Offer and Revenue Distribution: Upon a Qualifying Event, Buyer will compensate Seller or Seller’s estate with payments equal to ___% of net compensation from The Business for a period of ___ months, payable monthly if the amount exceeds $200. Payments will begin within 30 days following a Qualifying Event and are contingent upon the revenue generated by The Business.
3.3 Payment to Beneficiaries: Primary Beneficiary: In the event of Seller’s death, Buyer will pay the designated primary beneficiary, [Insert Primary Beneficiary Name], the agreed revenue percentage under this Agreement.  If both Seller and Primary Beneficiary are deceased, payments will be distributed equally to the contingent beneficiaries, [Insert Contingent Beneficiary Name], or according to the latest written instructions provided by Seller.
4. Protector’s Role in Temporary Disability
In the event of temporary disability, Buyer will manage The Business, ensuring continuity of service. If the disability extends beyond three (3) months, Buyer will receive ____% of net compensation as reasonable compensation for services rendered, while overhead responsibilities will remain with Seller. Should the temporary disability persist beyond twelve (12) months, Buyer will have the option to proceed with a buyout as stipulated.


5. Compliance with FINRA Rule 2040
This Agreement is made in compliance with FINRA Rule 2040, allowing payment of compensation to an unregistered person in the event of Seller’s death, disability, or retirement. Both Parties affirm that this Agreement was entered while Seller was registered and in good standing with FINRA.
6. Restrictions on Transfer and Confidentiality
6.1 Transfer Restrictions: Seller shall not transfer, assign, or pledge any interest in The Business to a third party without offering Buyer the right of first refusal.
6.2 Confidentiality: Buyer agrees to uphold confidentiality regarding client information, trade secrets, and proprietary data associated with The Business and will not disclose such information to third parties except as legally required.
7. Terms of Termination
This Agreement will terminate upon completion of the payment terms as outlined.
8. Miscellaneous Provisions
8.1 Non-Solicitation: Buyer agrees not to solicit Seller’s clients or employees except as related to the continuity and servicing of The Business.
8.2 Severability: If any provision of this Agreement is found to be invalid or unenforceable, the remaining provisions shall remain in effect.
8.3 Entire Agreement: This document constitutes the entire agreement between the Parties regarding the matters set forth and supersedes all prior agreements or understandings.
8.4 Governing Law: This Agreement shall be governed by the laws of the State of Wisconsin.

IN WITNESS WHEREOF, the undersigned have executed this Agreement as of the date first above written.

______________________________ 	Date: _______________
[Seller Full Name] (Seller)

______________________________ 	Date: _______________
[Buyer Full Name] (Buyer)

______________________________ 	Date: _______________
Rhonda Meyer, COO
Harbour Investments, Inc.
